Financial Year End
:
31/12/2004
Quarter
:
First quarter
Quarterly report on consolidated results for the first quarter ended 31st March, 2004. These figures have not been audited.

CONDENSED CONSOLIDATED INCOME STATEMENTS

	INDIVIDUAL QUARTER
	CUMULATIVE QUARTER

	CURRENT

YEAR

QUARTER

31/3/2004

RM’000
	PRECEDING

YEAR

CORRESPONDING

QUARTER

31/3/2003

RM’000
	
	CURRENT

YEAR

TO DATE

31/3/2004

RM’000
	PRECEDING

YEAR

CORRESPONDING

PERIOD

31/3/2003

RM’000

	
	
	
	
	
	
	
	

	Revenue
	9,633
	
	9,189
	
	9,633
	
	9,189

	Operating Expenses
	(9,370)
	
	(9,857)
	
	(9,370)
	
	(9,857)

	Other operating income
	-
	
	25
	
	-
	
	25

	Profit/(Loss) from operations
	263
	
	(643)
	
	263
	
	(643)

	Finance costs
	(143)
	
	(241)
	
	(143)
	
	(241)

	Investing results
	-
	
	-
	
	-
	
	-

	Profit/(Loss) before taxation
	120
	
	(884)
	
	120
	
	(884)

	Taxation
	(28)
	
	(98)
	
	(28)
	
	(98)

	Profit/(Loss) after taxation
	92
	
	(982)
	
	92
	
	(982)

	Minority interest
	-
	
	60
	
	-
	
	60

	Net profit/(loss) for the period
	92
	
	(922)
	
	92
	
	(922)

	
	
	
	
	
	
	
	

	EPS – Basic (sen)
	0.15
	
	(2.63)
	
	0.15
	
	(2.63)

	EPS – Fully diluted (sen)
	0.15
	
	(2.63)
	
	0.15
	
	(2.63)


(The Condensed Consolidated Income Statements should be read in conjunction with the Annual 

   Financial Report for the year ended 31st December, 2003)

CONDENSED CONSOLIDATED BALANCE SHEETS

	
	
	AS AT END OF

CURRENT QUARTER

(UNAUDITED)

31/3/2004

RM'000
	AS AT PRECEDING FINANCIAL YEAR END

(AUDITED)

31/12/2003

RM'000

	
	
	
	

	Property, Plant and Equipment
	39,413
	
	39,905

	Intangible Assets
	614
	
	625

	Deferred Tax Assets
	2,913
	
	2,941

	Current Assets
	
	
	

	
Inventories
	18,165
	
	16,319

	
Trade receivables
	6,942
	
	6,074

	
Other receivables, deposits & prepayments 
	1,868
	
	2,132

	
Cash and bank balances
	295
	
	9,773

	

	27,270
	
	34,298

	Current Liabilities
	
	
	

	
Trade payables 
	3,160
	
	4,586

	
Bankers’ acceptance & trust receipts
	6,239
	
	7,601

	
Other payables & accruals
	5,144
	
	5,464

	
Amount due to director
	-
	
	5,953

	
Hire-purchase creditors
	471
	
	558

	
Term loans
	861
	
	841

	
Bank overdrafts
	2,624
	
	767

	
Taxation
	25
	
	25

	
	18,524
	
	25,795


	Net Current Assets
	8,746
	
	8,503

	
	51,686
	
	51,974

	Shareholders’ Funds
	
	
	

	
Share Capital
	60,000
	
	60,000

	
Reserves
	
	
	

	

Share premium
	671
	
	901

	

Retained profit
	(12,374)
	
	(12,466)

	
	48,297
	
	48,435

	Long Term Liabilities
	
	
	

	
Hire-purchase creditors
	795
	
	718

	
Term loans
	1,969
	
	2,196

	
Deferred taxation
	625
	
	625

	 
	51,686
	
	51,974

	Net tangible assets per share (sen)

calculated based on issued and fully paid-up 60,000,000 ordinary shares 
	79
	
	80


(The Condensed Consolidated Balance Sheets should be read in conjunction with the Annual 

   Financial Report for the year ended 31st December, 2003)   

CONDENSED CONSOLIDATED CASH FLOW STATEMENTS 

	
	
	CUMULATIVE

CURRENT YEAR 

TO DATE

(UNAUDITED)

31/3/2004

RM’000
	PRECEDING YEAR

CORRESPONDING

PERIOD

(UNAUDITED)
31/3/2003

RM’000

	 Cash Flow From Operating Activities
	
	
	

	
	
	
	

	 Profit/(Loss) before taxation and minority interest
	120
	
	(884)

	
	
	
	

	 Adjustments for:-
	
	
	

	
	
	
	

	 Depreciation
	739
	
	884

	 Goodwill amortised
	11
	
	9

	 Interest expense
	143
	
	241

	 Operating profit before working capital changes
	1,013
	
	250

	
	
	
	

	 Increase in inventories
	(1,846)
	
	(1,296)

	 (Increase)/ Decrease in receivables
	(592)
	
	1,103

	 (Decrease)/Increase in payables
	(9,061)
	
	1,561

	 Cash (absorbed by)/generated from operations
	(10,486)
	
	1,618

	
	
	
	

	 Interest paid
	(143)
	
	(241)

	 Tax paid
	(12)
	
	(33)

	 Net cash (used in)/provided by operating activities
	(10,641)
	
	1,344

	
	
	
	

	 Cash Flow From Investing Activities
	
	
	

	
	
	
	

	 Purchase of property, plant and equipment
	(247)
	
	(621)

	 Net cash used in investing activities
	(247)
	
	(621)


	 Cash Flow From Financing Activities
	
	
	

	
	
	
	

	 Corporate exercise expenses
	(230)
	
	-

	 Repayment of term loans
	(207)
	
	(253)

	 Financing from hire-purchase creditors
	162
	
	345

	 Hire-purchase instalments paid
	(172)
	
	(276)

	 Net cash used in financing activities
	(447)
	
	(184)

	 Net changes in cash & cash equivalents
	(11,335)
	
	539

	 *Cash & cash equivalents brought forward 
	9,006
	
	(3,924)

	 *Cash & cash equivalents carried forward 
	(2,329)
	
	(3,385)


*Cash & cash equivalents carried forward consists of:-

	
	
	
	

	Cash and bank balances
	295
	
	305

	Fixed deposits with licensed banks
	-
	
	5

	Bank overdrafts
	(2,624)
	
	(3,695)

	
	(2,329)
	
	(3,385)


(The Condensed Consolidated Cash Flow Statements should be read in conjunction with the Annual 

   Financial Report for the year ended 31st December, 2003)

CONDENSED CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY 

	
	
	
	
	

	
	Share
	Share
	Retained
	

	
	Capital
	premium
	profit
	Total

	
	RM’000
	RM’000
	RM’000
	RM’000

	3 months ended

 31st March, 2004
	
	
	
	

	At 1st January, 2004
	60,000
	901
	(12,466)
	48,435

	Corporate exercise expenses 

  incurred
	-
	(230)
	-
	(230)

	Profit after taxation
	-
	-
	92
	92

	At 31st March, 2004
	60,000
	671
	(12,374)
	48,297


	
	
	
	
	

	
	Share
	Share
	Retained
	

	
	Capital
	premium
	Profit
	Total

	
	RM’000
	RM’000
	RM’000
	RM’000

	3 months ended

 31st March,2003
	
	
	
	

	At 1st January, 2003
	35,000
	1,437
	13,886
	50,323

	Loss after taxation
	-
	-
	(922)
	(922)

	At 31st March, 2003
	35,000
	1,437
	12,964
	49,401


(The Condensed Consolidated Statements of Changes in Equity should be read in conjunction with 

   the Annual Financial Report for the year ended 31st December, 2003)

NOTES

1. Accounting Policies

The quarterly financial statements have been prepared based on the accounting policies and methods of computation consistent with those adopted in the 2003 annual reports and financial statements and in accordance with the applicable Approved Accounting Standards issued by MASB.
2. Qualification of Financial Statements

The audited report of the preceding annual financial statements was not subjected to any qualification.

3. Seasonal or Cyclical Factors

The Group’s turnover for the year ending 31st December, 2004 is expected not to suffer from any seasonal or cyclical factors. 

4. Nature and Amount of Unusual Items

There were no unusual items in the quarterly financial statement under review.

5. Nature and Amount of Changes in Estimates

There were no changes in estimates reported in previous financial year.

6. Debt and Equity Securities

There were no issuances and repayment of debts and equity securities during the financial period ended 31st March, 2004. 

7. Dividend Paid

There were no dividend paid during the quarter under review.

8. Segmental Reporting

The Group operates principally in the manufacturing and distribution of furniture and related products. Accordingly, information by industry segment on the Group operations is not presented.

The Group operates predominantly in Malaysia and accordingly, information by geographical location on the Group operations is also not presented.

9. Valuations of Property, Plant and Equipment

The properties which were revalued have been brought forward from the previous financial statements. There were no valuations of property, plant and equipment for the financial period ended 31st March, 2004.

10. Subsequent Events

There were no material events subsequent to 31st March, 2004 at the date of this quarterly report.

11. Changes in the Composition of the Group

The were no changes in the composition of the Group during the current financial period ended 31st March, 2004.

12. Contingent Liabilities or Contingent Assets 

Outstanding corporate guarantees given to various financial institutions for facilities granted to subsidiary companies as at 31st March, 2004 is RM13,466,829.

13. Review of Performance

Turnover of the Group improved to RM9.633 million for the current quarter which represents 4.83% increase over that of RM9.189 million achieved in the preceding year corresponding quarter. Albeit the slight increase, current quarter result of a profit before taxation and minority interests of RM0.120 million was a considerable improvement as compared to the result of the same period last year of loss before taxation and minority interest of RM0.884 million. The Board is most satisfied and encouraged to see its new marketing strategy bearing positive returns.
14. Comparison with Immediate Preceding Quarter's Results

	
	Current Year Quarter

31/3/2004

RM'000
	
	Immediate

Preceding

Quarter

31/12/2003

RM'000
	
	%

+/-

	
	
	
	
	
	

	Turnover
	9,633
	
	11,084
	
	-13.09

	Profit/(Loss) before taxation and minority interests before

exceptional item
	120
	
	(5,146)
	
	+102.33


The result for the quarter under review charted a vast improvement although the turnover of RM9.633 million for the first quarter ended 31st March, 2004 as compared to a turnover of RM11.084 million achieved for the immediate preceding quarter, represent an approximate decrease of 13.09%. This performance is within the Group’s expectation and the following quarter for the period ending 30th June, 2004 should improve.
15. Current Year Prospects

On review, the Board is most satisfied that the Group’s result for the first quarter shows an improvement as compared to the same quarter in previous year and the profit after taxation recorded of RM92,000 although not substantial, is an encouragement and also prove that, the Board’s existing management and marketing strategies are in the right direction and should put the Group in better stead for 2004.

16. Profit Forecast

There were no profit forecast issued for the quarterly financial statement under review.

17. Taxation

	
	Current
	
	Current

	
	Year
	
	Year

	
	Quarter
	
	To Date

	
	31/3/2004
	
	31/3/2004

	
	RM’000
	
	RM’000

	
	
	
	

	Deferred taxation :
	
	
	

	Transferred to deferred tax assets
	28
	
	28

	
	
	
	

	
	28
	
	28



No provision for taxation is applicable on the Group’s result for the period.

18. Sale of Investments and/or Properties

There were no sale of investment and/or properties for the current financial period ended 31st March, 2004.

19. Quoted Securities

There was no purchase or disposal of quoted securities for the current financial period ended 31st March, 2004.

20. Status of Corporate Proposals

The Company had received approvals from all the relevant authorities as well as approvals from its shareholders at the Extraordinary General Meeting held on 23rd May, 2003 in respect of Corporate Proposals submitted on 26th November, 2002, which comprise the following:-

i) Proposed Private Placement of 5,000,000 new ordinary shares of RM1.00 each to Dato’ Paduka Hanapi Bin Suliman, the Executive Chairman of the Company;

ii) Proposed renounceable two-call Rights Issue of 16,000,000 new ordinary shares of RM1.00 each together with 8,000,000 free detachable Warrants on the basis of two (2) Rights Shares with one (1) Warrant for every five (5) shares held after the Proposed Private Placement, whereby the first call shall be in the form of a cash payment and the second call to be capitalized from the retained profits of the Company;

iii) Proposed Bonus Issue of 4,000,000 new ordinary shares of RM1.00 each in the Company on the basis of one (1) Bonus Share for every four (4) Rights Shares subscribed by the existing shareholders and/or their renouncees pursuant to the Proposed Rights Issue with Warrants;

iv) Proposed establishment of Employees Share Option Scheme (ESOS) to the eligible employees and executive directors of the Company and its subsidiaries;

v) Proposed granting of Options under the Proposed ESOS to the Executive Directors of the Company;

vi) Proposed amendment to Article 166 of the Articles of Association of the Company to facilitate the Proposed Bonus Issue; and

vii) Proposed increase in authorised share capital from RM50,000,000 comprising 50,000,000 ordinary shares of RM1.00 each to RM100,000,000 comprising 100,000,000 ordinary shares of RM1.00 each.

The Company has completed the abovementioned Corporate Proposals except for Proposal (v) at the date of this announcement.

These mentioned proposals are meant to ensure compliance with the minimum paid up requirement of the Second Board of Bursa Malaysia Securities Berhad and to raise additional working capital for the Group.

Gross proceeds arising from the Private Placement and the Rights Issue amounting to RM19,572,980 have been utilised as follows:-

	
	Utilisation
	Proposed

Utilisation
	Utilised
	Utilised as working capital
	Balance not

yet utilised

	
	
	RM’000
	RM’000
	RM’000
	RM’000

	
	
	
	
	
	

	1)
	Repayment of bank borrowings
	5,000
	(5,000)
	
	-

	2)
	Working capital requirements
	13,373
	(13,634)
	261
	-

	3)
	Estimated corporate exercise 

  expenses
	1,200
	(939)
	(261)
	-

	
	Total proceeds
	19,573
	19,573
	-
	-


21. Group Borrowings

As at 31st March, 2004

	
	Secured

RM’000
	Unsecured

RM’000
	Total

RM’000

	Short term borrowings
	
	
	

	  Bankers’ acceptance
	6,239
	
-
	6,239

	  Hire-purchase creditors
	471
	 -
	471

	  Term loans
	861
	
-
	861

	  Bank overdrafts
	2,624
	-
	2,624

	
	10,195
	
-
	10,195

	Long term borrowings
	
	

	

	  Hire-purchase creditors
	795
	-
	795

	  Term loans
	1,969
	-
	1,969

	
	2,764
	-
	2,764

	Total
	12,959
	-
	12,959


22. Off Balance Sheet Financial Instruments

There were no financial instruments with off balance sheet risk at the date of this quarterly report.

23. Material Litigation

There were no material litigation at the date of this quarterly report.

24. Dividend Proposed

No dividend is recommended for the quarter.

25. Earnings per share

Earnings per share is calculated by dividing the Company’s profit/(loss) after taxation for the period by 60,000,000 (2003 – 35,000,000) ordinary shares in issue during the same period.

